Mortgage overpayments on the rise as savvy homeowners
look to stay one step ahead

« New data from Santander UK reveals that customers have overpaid their
mortgages by more than £894 million in the First four months of 2026.

« The data marks an increase of over £200,000 in regular and one-off
overpayments compared to the same period last year (January-April 2025),
as many households continue to prioritise balancing long-term savings on
interest against increasing everyday living costs.

Graham Sellar, Head of Santander for Intermediaries said: “We know that
many headlines paint a bleak picture for homeowners, with rising borrowing
and living costs leading to a tightening of finances. That's why seeing over
£200,000 more in overpayments from customers in the first four months of
2026 is a really encouraging sign that, even with stretched budgets,
homeowners are taking confident steps to reduce what they owe, save on
interest in the long-run and build more security for the future.”

Santander mortgage customers can overpay up to 10% of the outstanding
capital on their mortgage before they incur any early repayment charges
(ERC). Overpayments can be made as a one-off or via a regular monthly
payment starting from £10 per month, via the app, online or over the phone.
The lender’s online overpayments calculator helps customers understand the
impact that overpaying on their mortgage can have both in terms of the
interest saved and how much more quickly they could repay their mortgage.

In June 2025, Santander also introduced the ability for brokers to make an ERC
free overpayment for their clients prior to accepting a product transfer,
without impacting their existing ERC-free overpayment allowance. More
details can be found on the Santander for Intermediaries website.

Example: The impact of regular overpayments on a £250,000 capital and
interest mortgage, over a 25-year term, with an average rate of 4.00% across
the term:

Overpayment per month [ Time taken off mortgage | Potential interest saving
£10 Three months £2,117
£50 One year, six months £9,975
£100 Two years, ten months £18,619
- Ends -

The information contained in our press releases is intended solely for
journalists and should not be used by consumers to make financial
decisions.



https://www.santander.co.uk/personal/mortgages/mortgage-calculators/overpayment-calculator
https://www.santanderforintermediaries.co.uk/products/mortgage-news/2025-06-20-introducing-overpayments-with-a-product-transfer

Santander UK is a financial services provider in the UK that offers a wide range
of personal and commercial financial products and services. The bank serves
its customers via a nationwide branch network, telephone, mobile and online
banking. Santander UK is subject to the full supervision of the FCA and the PRA
in the UK. Santander UK plc customers’ eligible deposits are protected by the
FSCS in the UK.

Banco Santander (SAN SM) is a leading commercial bank, founded in 1857 and
headquartered in Spain and one of the largest banks in the world by market
capitalization. The group's activities are consolidated into five global
businesses: Retail & Commercial Banking, Openbank, Corporate & Investment
Banking (CIB), Wealth Management & Insurance and Payments. This operating
model allows the bank to better leverage its unique combination of global
scale and local leadership. Santander aims to be the best open financial
services platform providing services to individuals, SMEs, corporates, financial
institutions and governments. The bank's purpose is to help people and
businesses prosper in a simple, personal and fair way. At the end of 2025,
Banco Santander had €1.4 trillion in total funds, more than 180 million
customers, 7,100 branches and 198,000 employees.

Follow @santanderuknews on X.
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